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CARE ASSIGNS RATINGS OF ‘CARE B AND CARE A4’ TO BANK FACILITIES OF  

BEBO INTERNATIONAL 
Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long term Bank Facilities 3.00 
CARE B 

(Single B) 
Assigned 

Short term Bank Facilities 3.50 
CARE A4 
(A Four) 

Assigned 

Total Facilities 6.50 
(Rupees six crore 

and fifty lakh 
only) 

  

Rating Rationale 

The ratings assigned to the bank facilities of Bebo International (BI) are constrained by short track record of the firm, 

small scale of operations, susceptibility of profitability margins to vagaries in the climatic conditions in India, intense 

competition in the rice industry and constitution of the entity as a partnership concern. The ratings, however, derive 

strength from the comfortable coverage and leverage indicators, completely hedged foreign exchange exposure and 

presence in a major paddy cultivation area facilitating easy procurement of raw material. 

Ability of the firm to improve the scale of operation, maintain its profitability margins and combat the fierce competition 

from other players are the key rating sensitivities. 

Background 

Bebo International (BI) was established as a partnership concern by Mr Padala Ramareddy and Mrs Kavita Agarwal in the 

year 2011. Later in 2014, one more partner, Mr Mutyala Krishnamurty joined the firm.  

Initially BI was earning revenue through brokerage commission by acting as an agent between the exporters and 

importers of rice. From late FY15 (refers to the period April 1 to March 31), the company started engaging in the rice 

processing, procurement and exports. 

During FY15, BI reported a net profit of Rs.0.75 crore on a total operating income of Rs.2.86 crore as against a net profit of 

Rs.0.14 crore on a total operating income of Rs.0.52 crore in FY14. 

Analyst Contact 
Name: Mr D Naveen Kumar 
Tel: 040-69000502 
Cell: +91-8886097382 
Email: dnaveen.kumar@careratings.com 
 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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